
GEOPOLITICAL AND GEOSTRATEGIC 
ISSUES IN TRADE
Presented by: Mr. Pierre Marc Johnson, Counsel at Lavery

University of Guelph, May 17, 2017

FIL-IDF CANADA DAIRY OUTLOOK SEMINAR



GLOBALIZATION AND 
INTERNATIONAL TRADE
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GLOBALIZATION

• Definitions

• Instrument: Free trade

• Economic merits

• Other merits• Other merits
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ACTORS OF GLOBALIZATION

• Capital

• Governments

• International authorities

• Ideology’s strength• Ideology’s strength
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RESISTANCE TO GLOBALIZATION

• Those who incur losses and those who believe
they incur losses, or are told that they do

• Populists who bank on the above

• Those in search of a better wealth distribution• Those in search of a better wealth distribution

• An ideologic movement that opposes 
capitalist agendas
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CANADA AND GLOBALIZATION

• Important share of GDP (like others)

• Research of new markets, consensus policy

• Foreign Investment Promotion and Protection 
agreements (FIPA)agreements (FIPA)

• Free trade agreements
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COMPREHENSIVE ECONOMIC AND 
TRADE AGREEMENT (CETA)
CANADA-EU 
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AGREEMENT OVERVIEW (CETA)

• Description 

• Main characteristics: 

– Trade in goods

– Customs and trade facilitation– Customs and trade facilitation

– Government procurements

– Opening of public markets

– Trade in services and labour mobility

– Investment
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TRANS-PACIFIC PARTNERSHIP (TPP)
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TRANS-PACIFIC PARTNERSHIP (TPP)

• Members

• Signature (February 4th, 2016)

• US withdrawal

• Canada’s position

“ But I do want to caution honourable senators from thinking that it would 
be as simple as just taking the United States out. These agreements are 
very delicately balanced deals, and everyone makes different concessions 
based on the concessions they’re getting. If the U.S., with its huge market, 
is taken out of that picture, then a new calculus would apply to everyone. 
So reconstituting the TPP11 would be a complicated thing to do ". 

– Chrystia Freeland, Minister of Foreign Affairs, 

March 9, 2017
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TRANSATLANTIC TRADE AND 
INVESTMENT PARTNERSHIP (TTIP)
USA-EU
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TRANSATLANTIC TRADE AND 
INVESTMENT PARTNERSHIP (TTIP)

• Context

• Members

• Issues• Issues

• Connection with CETA
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NORTH AMERICAN FREE TRADE 
AGREEMENT (NAFTA)
USA-MEXICO-CANADA
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AGREEMENT OVERVIEW (NAFTA)

• History

• Essential content

• Trade evolution and economic evolution

• Recent economical evolution of Canada / • Recent economical evolution of Canada / 
United States
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NAFTA: SYMBOL OF ECONOMICAL 
GROWTH
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UNEMPLOYMENT RATE OF NAFTA’S 
COUNTRIES (2016)

7 %
Canada

4,9 
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4,9 %
United States

3,7 %
Mexico



RENEGOTIATION OF NAFTA
• Main issues

– Dairy
– Rules of origin
– Softwood lumber
– Automobile
– Pharmaceutical products
– Dispute resolution system– Dispute resolution system

• Negotiation process
– USTR notice (period of 90 days)
– Negotiation

• Between three parties
• Twice, between two parties
• Three times, between three parties
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ACTORS OF GLOBALIZATION
Peter Navarro
Director of Trade and Industrial Policy
Director of the White House National Trade Council 
“ To woo us, their spinmeisters boast the TPP will spur American exports to 
stimulate sorely needed economic growth. In truth, the American economy will
suffer severly.  This is because the TPP will hammer two main drivers of economic
growth – domestic investiment and net exports ”.  - Concerning TPP, April 2015

Robert Lighthizer
United States Trade Representative
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United States Trade Representative
“ Given the current financial crisis and the widespread belief that the 21st
century will beling to China, is free trade really making global markets more
efficient? Is it promoting our values and making America stronger? ”
- 2011, Washington Times

Wilbur Ross
Secretary of Commerce
“ Peter is on White House staff, which means he is in on the policy side and into
coordination with the White House and the Department of Commerce. He is not
a trade negociator. That’s not his function nor it is his desire. We have the
statuory responsibilities of the U.S. Trade Representative and then you have
collaborative role that the president has designated for me to play. So we’re
cooperating as a kind of a triumvirate ” - May 1st, 2017



BIOFOOD AND DAIRY INDUSTRIES
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BIOFOOD TRADE IN CANADA (2016)

63 G$
Biofood products exports 
from Canada

Biofood trade Canada-USA

47, 9 G$
Biofood imports in Canada

58%
of these imports come from
the United States

55%
of these exports go to the 
United States



CANADIAN EXPORTS AND IMPORTS 
OF DAIRY PRODUCTS (2016)

millions of dollars

in dairy products
imports

millions of dollars

in dairy products
exports
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Dairy products exports 
represent

0,5%
of biofood exports
are destined to the United 
States

of the dairy products
imports

come from the United 
States

of the dairy products
imports

goes to the United 
States



IMPORTANCE OF THE DAIRY SECTOR 
IN CANADA (2015)

11 683 
Dairy buisnesses

10 %
of farm-cash receipts

in Canada
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Dairy buisnesses

in Canada

in Canada

13, 7 G $
Manufacturing
shipments

in Canada



DAIRY SECTOR IN NUMBERS (QUEBEC)

2,2
billion dollars

derive from the dairy industry
in Quebec 28 %

of farm cash receipts
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83 000
jobs

derive from the dairy industry
in Quebec

derive from the dairy industry
in Quebec
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The family has two weeks to find a new dairy processing company to buy their milk and
sell it into the market. The contract with their existing buyer was just canceled, the
latest casualty of an increasingly acrimonious trade war with Canada over the price of
ultrafiltered milk, an ingredient in cheese.
“We could be in a situation where we have to sell the cows,” said Gartman’s brother
Matt. “If we’re to that point of May 1 and have no solutions — well, we would no
longer be a dairy farm.”
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NAFTA: A TOPICAL ISSUE
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Donald J. Trump
President of the United States
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“ I am very upset with NAFTA. I think NAFTA has been a catastrophic trade deal for the United States, trading
agreement for the United States. It hurts us with Canada, and it hurts us with Mexico. (…) If they don’t treat
fairly, I am terminating NAFTA. ” - April 24th, 2017

“ The fact is NAFTA has been a disaster for the United States, a complete and total disaster. And we’re gonna
make some very big changes or we are going to get rid of NAFTA once and for all, [it] cannot continue like this, 
believe me. ” - April 18th, 2017

“ NAFTA is the worst trade deal maybe ever signed anywhere. ” - During the presidential campaign



Wilbur Ross
Secretary of Trade

“ Neither our economy nor the Mexican nor the Canadian economies are
remotely similar to what they were back when the deal was done.
There’s nothing in it about the digital economy. There’s relatively
little in it about the services economy. And the sections that it does
address, some of those are also clearly obsolete ” – May 1st, 2017

“ We intend to raise tariffs or create non-tariff barriers only in other
negotiating tools fail. But other nations must understand that we will
use all the tools at our disposal if necessary. ” – May 9, 2017
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Justin Trudeau
Prime Minister of Canada

“ The U.S. has a $400-million dairy surplus with Canada so it’s not
Canada that’s the challenge here. Let’s not pretend we’re in a global
free market when it comes to agriculture.” – April 18, 2017



CONCLUSIONS AND PERSPECTIVES
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